Another Stealth Tax Raid on Pensioners

Are you potentially affected by the dropping of the cap that restricts the contribution to
payment of your care in later life?

Successive governments have procrastinated and we now know a stealth tax will be levied
mercilessly with the new government's second attack on pensioners.

First the Winter Fuel Payment restriction.

Then cunningly hoping few would notice it, a raid on their lifetime savings and wealth to further
impoverish them by making them pay care costs until there is not much more blood left in the
stone! Reducing the prospective inheritance for your children and grandchildren too.

There are some steps you can take to mitigate this latest stealth tax if you plan ahead and take
action in good time avoiding a charge by the Local Authority of Deliberate Deprivation of an
Asset. Read the Age UK publication attached to this email.

First, if a homeowner, consider Tenancy in Common as the basis of home ownership with
suitable clauses in your Will. You will need advice on that.

Secondly, use the Inheritance Tax allowances in your lifetime to trickle money out to your
family so that they reap the benefit not the Local Authority who will decide how your money is
spent. They could hold that money as a reserve and use it to help you when needed.

Thirdly, fight back if you can and make sure you claim Attendance

Allowance https://www.gov.uk/attendance-allowance which is not subject to financial means
testing. Maybe shortly, we might find, like Winter Fuel Payment, this benefit too will be under
attack!

Equity release or a lifetime mortgage is another potential tool in the armoury if you are a
homeowner and do visit the Equity Release Council

website https://www.equityreleasecouncil.com/what-is-equity-release/ to read up more or
read up about it on the Money Helper website where there is a very good booklet ' Releasing
money from your home' which is attached in its current form.

If at all concerned, do read up more on the Age UK website about self-funding

care https://www.ageuk.org.uk/information-advice/care/paying-for-care/ and how it operates.
Visit www.gov.uk and look up Inheritance Tax and how money can be trickled

out https://www.gov.uk/inheritance-tax/gifts. Perhaps even creating a reserve held for your
benefit by your children.

Perhaps, most importantly of all, do seek advice from organisations that are regulated and
authorised by the Financial Conduct Authority, see https://www.fca.org.uk/consumers, to
make sure that your money and wealth works for you and your family in the way you want it to
work and not how others will decide for you.
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